SOMEBODY’S BUSINESS

	Choose the type of business ownership which will be appropriate for the following statements, and place an “X” in the corresponding column(s).  When you have finished, ask your instructor for a copy of the answer guide.


Directions:

	Statements
	Sole  Proprietorship
	General Partnership
	Limited Partnership
	Franchise
	Corporation

	1. Single ownership
	
	
	
	
	

	2. Two or more people share liabilities
	
	
	
	
	

	3. Not allowed to participate in day-to-day business
	
	
	
	
	

	4. Amount of investments limits the liability
	
	
	
	
	

	5. Purpose is to combine capital, experience, and liabilities of two or more people
	
	
	
	
	

	6. Owners do not risk other personal assets
	
	
	
	
	

	7. You receive all profits and risks
	
	
	
	
	

	8. A separate legal entity formed by documents filed in state
	
	
	
	
	

	9. Could be formed if one of the members does not wish to manage or operate the business
	
	
	
	
	

	10. Uses ownership agreement to determine rights, responsibilities, and contributions
	
	
	
	
	

	11. Must pay royalties
	
	
	
	
	

	12. Usually sells millions of shares of stock
	
	
	
	
	

	13. Capital is limited to your personal assets
	
	
	
	
	

	14. Simplest, most common form of partnership
	
	
	
	
	

	15. Has highest success rate
	
	
	
	
	

	16. Pays dividends to stockholders
	
	
	
	
	

	17. A written contract granting permission to operate a business to sell products/services in a certain way
	
	
	
	
	


