Section 6-2: Planning Adjusting Entries on a Work Sheet

· Sometimes a business will pay cash in one fiscal period, but the expense isn’t used until later in a period. The expense should be reported in the same fiscal period.

Matching Expenses with Revenues is applied when revenue from business activities and expenses associated with earning that revenue are recorded in the same fiscal period.

· Adjustments- Changes recorded on a work sheet to update general ledger accounts at the end of a fiscal period.

Changes are not made in general ledger accounts until adjustments are journalized and posted.

