Know This for the Exam!

Classifying Accounts


The Balance Sheet

Assets (normal balance = debit)
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All Assets go up by a debit!
· Cash
· Petty Cash
· Prepaid Ins.
· Supplies
· Accts. Receivable
Liabilities (nb= credit)
All Liabilities go up by a credit!
· Accts. Payable – we owe money


O.E.
Capital (up) (nb = cr.) 
[image: image2.wmf]Drawing (down) (nb = dr.)

-------------------------------------------------------------------------------------------------------
Income Statement

Sales-Expenses = Net Income
Sales up on credit side (nb = credit) (OE go up)

Any Exp. up on debit side (nb = debit) (make OE go down)[image: image3.wmf]
