	23-1 Forming a Partnership

Pgs. 674-678


1) A business in which two or more persons combine their assets and skills is called a _______________________.

2) Define partner _____________________________________________________________________

3) What is a written agreement setting forth the conditions under which a partnership is to operate?    

a) Legal agreement

b) Business marriage

c) Partnership agreement

4) During a fiscal period, partners may take assets out of the ______________________ in anticipation of the net income for the period. 

5) True or False: Withdrawals increase the amount of a business’s capital.

6) A partner usually withdraws cash for what? _____________________________________________________________________

7) Name three of the steps to journalizing withdrawals of merchandise by partners.

1._______________________________         2._______________________________              3._______________________________                                               

	23-2 Distribution of Net Income and Owners’ Equity Statements
Pgs. 680-684


1) True or False: a partnership’s net income or net loss may be divided in any way agreed upon by the partners in their partnership agreement.

2) A partnership financial statement showing net income or loss distribution to partners is called a ___________________________________________________________.

3) Define an owner’s equity statement. _________________________________________________________________________________________________________________________________________.

4) What does an owner’s equity statement show? _________________________________________________________________________________________________________________________________________.

5) What are the six items that should be on an owners’ equity statement?  1.___________________________________                                            2.___________________________________                    3.___________________________________                     4.___________________________________                                     5.___________________________________                                    6.___________________________________

	23-3 Dissolving a Partnership

Pgs. 686-689


1) Define liquidation of a partnership. _________________________________________________________________________________________________________________________________________.

2) Cash received from the sale of assets during liquidation of a partnership is called:

a) Realization

b) Cost effect 

c) Expense

3) State the two steps to recognizing a loss on realization.      1.___________________________________________________________________ 2.___________________________________________________________________

4) Noncash assets might be sold for more than the ________________________ book value.

5) What is the partnership’s available cash used for?    ____________________________________________________________________.

6) True or False: When all creditors have been paid, the balance of Loss and Income on Realization is distributed to the partnership.
