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	20-1 Promissory Notes

Pg. 588-591


1) When a business has to borrow money from another business or a bank, the _____________________ is made in writing.

2) What is the definition of a promissory note?

_______________________________________________________.

3) When are promissory notes used? 
_________________________________________________________________________________________________________________________________________.

4) Promissory notes can be useful in a 

a) Business setting if verbally agreed before written.

b) Court of law as written evidence of a debt.

c) Rural community when loaning money to a farmer.

5) What is used in the equation for finding out the amount owed on a promissory note for one year?

a)

b)

c)

6) The amount that is due on the maturity date of a note is called the _____________________.

7) The maturity date of a promissory not is calculated by counting ________________ number of days between the date a note is signed and the date the note is due .

	20-2 Notes Payable

Pg. 593-596


1) Liabilities that are due within a short time, usually within a year, are called ________________________________.

2) Define interest expense.

_______________________________________________________________________________________________________________________________________________.

3) When may a business ask for an extension of time if it is unable to pay an account when due?

_______________________________________________________________________________________________________________________________________________

4) Accounts Payable, are replaced by _______________________________________.

5) True or False: The entry to record the cash payment at the maturity date is different depending on the reason the note was signed.

	20-3 Notes Receivable

Pg. 598-601


1) Promissory notes that a business accepts from customers are called what:

a) Notes transact able

b) Notes transferable

c) Notes receivable 

2) True or false: A customer who is unable to pay an account on the due date may not request additional time.

3) The interest earned on money loaned is called _______________________________.

4) Interest income is calculated using the same method as that used for what? _________________________________________________________________.

5) What is the definition of a dishonored note? _________________________________________________________________________________________________________________________________________.

6) True or false: The amount of the note plus interest income earned on the note is still owed by the customer.
