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2.1 Notes
1. Economic growth refers to a steady _____________ in the production of goods and services in an economic system.

2. The GDP increases from year to year, this usually signals that an economy is ______________ and is ____________.

3. The more the goods and services produced the __________ an economy is considered to be.

4. Another way to measure economic growth is _________________.
5. An increase in GDP per capita means that an economy is _____________.

6. The workers of a country ____________ to the economy in several ways.

7. The labor force consists of all people about age ____ who are actively working or seeking work.
8. ____________________ vary from year to year and in different areas of the country.
9. If wages increase faster than gains in productivity, the cost of producing goods ___________ and prices _______.

10. Factory and union-contracted jobs has _________ to less than 40 hours.

11. In many industries, even though U.S. employees work fewer hours, more is ____________.

12. Personal income refers to ________ and ________ as well as investment income and government payments to individuals.

13. Increasing retail sales usually points toward __________________.

Key Concepts

Determine the best answer.

1. Which of the following would not be included in GDP?

a. Exports to other countries

b. Purchases of computers by government

c. Automobiles purchased

d. Dinner preparation for your family

2. Productivity would likely increase as a result of

a. Higher taxes 

b. Expanded production technology

c. Decreased training programs

d. Lower government spending

3. Retail sales include

a. Taxes collected




c. Borrowing by business
b. Companies buying new equipment 


d. School supplies bought by students
