	22-1 Preparing a Work Sheet for a Corporation

Pgs. 636-643


1) What are the different uses of a work sheet?
a)

b)

2) To prepare a work sheet, a ________________________________ is first entered in the __________________________ columns. 

3) What five adjustments are included in the calculated estimate used in the work sheet adjustment?
i.

ii.

iii.

iv.

v.

4) What is the first step to preparing the federal income tax adjustment? __________________________________________________________________________________________________________________________________________

5) True or False: After the adjustment for federal income tax expense has been recorded, the work sheet has to be processed once more for errors.

	22-2 Preparing an Income Statement

Pgs. 645-647


1) What does an income statement report? __________________________________________________________________________________________________________________________________________

2) Name three Income Statement items from the chart on page 647.    1._________________________________                                                  2._________________________________                                                3._________________________________

3) True or False: The percentage relationship between one financial statement item and the total that excludes that item is known as a component percentage.

4) The amount of each item on the income statement is divided by the amount of ______________________________.

5) If the component percentage of any cost or expense item for a fiscal period exceeds the ______________________________________, that cost or expense is reviewed further to determine the ____________________________.
	22-3 Preparing a Statement of Stockholders’ Equity and Balance Sheet

Pgs. 649-652


1) What three items must be on a Statement of Stockholders’ Equity? 

a) Write heading, prepare stock section, prepare retained earnings section

b) Heading, prepare Capital Stock Section,  Prepare Retained Earnings Section

c) Write Heading, prepare Capitol Stock Section, Prepare Retained Earnings Section

2) The statement of stockholders’ equity shows changes in a corporation’s _______________________ for a fiscal period.

3) A corporation’s balance sheet reports what four things on a specific date? 1.______________________                                                        2.______________________                                                                   3.______________________                                                                                  4.______________________
4) True or False: Cash and other assets expected to be exchanged for cash or consumed within a year are known as current assets.

5) Define long-term liabilities.   __________________________________________________________________________________________________________________________________________

6) The amount of total current assets less total current liabilities is called _______________________________.

7) Define current ratio. __________________________________________________________________________________________________________________________________________

	22-4 Adjusting, Closing, and Reversing Entries for a Corporation
Pgs. 654-659


1) A corporation’s adjusting entries are made from the __________________________________ of a work sheet.

2) What are closing entries for a corporation made from? ____________________________________________________________________

3) Name the four closing entries a corporation records.   1.___________________________________________________________________ 2.___________________________________________________________________ 3.___________________________________________________________________ 4.___________________________________________________________________

4) True or False: The income statement debit balance accounts consist of the revenue accounts, the cost, and specific expense accounts.

5) What are the two steps to journalizing a closing entry for dividends?  1.____________________________________________________      2.____________________________________________________
6) If an adjusting entry creates a balance in an asset or liability account, the adjusting entry should be ____________________________________.

7) The accounting cycles are _______________________________ for merchandising businesses, regardless of how the businesses are ______________________________.
