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Company Profile

American Eagle Outfitters, Inc. is a clothing line for women and men. The inventory includes casual apparel, footwear, outer-wear, and accessories. They have products that include denim, khakis, skirts, sweaters, shirts, belts, socks, and bags. These products can be found in 335 malls and outlet malls in 39 different states within the Midwest, Northeast, and Southeast.
Would We Invest?

Yes we would invest, but I wouldn’t rush into it. I would have other stocks, not just American Eagle Inc. because it is in between being a good company and a poor company.   The company earned 30 total points.


Caitlin Graham
Erin matunas 

4th hour accounting

5 Financial Ratios

1. Profit Margin


Net Income/Sales= (%)


$179,061/$2,988,866= 5.99%

The amount of money you are making, shown as a percentage of sales.  This means the co. is keeping about 6 cents to every dollar of sales.
4pts.

2. Debt Ratio


Total Debt/Total Assets= (%)


$554,645/$1,963,676= 28.25%

The amount of assets purchased through or with debt. So this company purchases about 28% of its assets through debt activities.
10pts.

3. Current Ratio


Current Assets/Current Liabilities= (#)


$925,359/$401,763= 2.30

Shows the number of times a company can pay off its debt with its current assets.

4pts.

4. Return on Assets (ROA)


Net Income/Average Total Assets= (%)


$179,061/$294,701= 60.76%

Average Total Assets

Current Year Total Assets + Prior Year Total Assets/2

$473,342 + $116,061= $294,701

The capability a company has to make money  through its assets.


10pts.

5. Inventory Turnover


Cost of Goods Sold/Average Inventory= (#)


$1,814,765/$290,706= 6.24

     Average Inventory

$294,928+$286,485/2=$290,706

The number of times a company is able to sells its inventory within a year.
2pts.

