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Business Ownership

1. Thousands of people are ______________________.

2. There are 3 major forms of business ownership—proprietorship, __________________, and corporation.

3. A proprietorship is the _________________ form of business to start and end.

4. If the business fails, the owner has almost no shelter from ______________.

5. In a ______________________the owners are both responsible for key business ______________ and functions.

6. The partners share both investments and profits based on the terms of the ________________  ___________________________.

7. A _______________ is owned by one or more _____________________ and managed by a __________________________________________________.

8. Corporations ____________ the liability of stockholders to only the amount of $ they have invested. 

9. Most U.S. businesses are organized as ___________________________________.

Choosing a Form of Business Ownership

10. While it’s possible to change the form of ownership for an existing business, it is best to decide which form to use both for ___________ future of the business as well as for its first _____ years.

11. Often people choose to start a business because they prefer the ____________ of working for themselves rather than for another person.

12. Starting a proprietorship is very _____________.  You just have to begin by __________ and _________________ as a business.

13. In a proprietorship, all income is taxed as a part of your ___________ income.

14. A partnership agreement shows how ________ and ________ will be divided among the partners.

15. The advantage of a partnership is that 2 or major people can contribute to the ______________ needed to start the business as well as the _______________ required to run a business.

16. Corporations are subject to many more _______ and more difficult to form than either proprietorships or partnerships. 

17. They must follow the laws of the _________ in which they are organized.

18. The business must create _________________________ that are the operating procedures for the corporation.

19. People can invest in the business and receive some of the ________ without having to take part in the day-to-day _______________ and operations.
Other Forms of Ownership

20. A limited liability partnership identifies some investors who ___________ lose more than the amount of their investment, but they are not allowed to _____________ in the day-to-day management of the business.
21. A joint venture is a unique business organized by ________ or ______ other businesses to operate for a limited time and for a specific project.

22. An S-corporation offers the limited ____________ of a corporation.

23. A nonprofit corporation is a group of people who join to do some activity that benefits the ___________.

24. A cooperative is owned by ___________, serves their needs, and is managed in their interest.

25. The company that owns the product or service and grants the rights to another business is known as the _______________.

26. A franchise is a way to expand a business using the investments of _________ while maintaining control over the name, product quality, and operating procedures.
