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2-3: Other Measures of Business Activity

Investment Activities:

1. ____________ _____________ involve spending by businesses for items such as land, buildings, equipment, and new products.

2. What 3 main areas does the money for capital projects come from?

3. In recent years, the personal savings rate of the United States has been quite _________.
4. __________ represents ownership in a corporation. 
5. A ___________ represents debt for an organization.

6. If you purchase a corporate or government bond, you are a ____________.

Borrowing:

7. Give some examples of what the government uses borrowed money to fund and finance.

8. What is it called when the government spends less than in takes in?

9. If a surplus exists, government may ________ taxes or ___________ increase spending on various programs.

10. What do people commonly use to finance their purchases?

Future Economic Challenges:

11. Why is economic growth so important?

Key Concepts:

12.  Equity refers to

A. reduced spending by government

B. ownership in a company or other asset

C. borrowing to finance a capital project

D. increased government taxes

13. Which of the following would most likely cause a budget surplus for government? 
A. higher spending

B. lower spending

C. higher borrowing

D. lower taxes
